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ENGLISH VERSION

As per the Instruction No. 1 of Page No. 1.
Question No. 1 is compulsory.
Figure to right indicate full marks of the question.

Show necessary calculation.

1  Attempt the following question :

(@) Shree Chepal, An Australian Citizen, came to India 5
for the first time on 15' July, 2005. From the following

details determine his residential status for the assessment
year 2010-2011 :

Dates of Arrival Dates of Departure
in India outside India
1.7.2005 15.9.2005
1.2.2006 1.5.2007
12.1.2009 2.4.2009
15.2.2010 10.5.2010
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(b) Miss. Rashmi joined as a sales manager in company 5
of Delhi from 1.7.2005 on a basic salary in the grade
of 10,000-1,000-13,000-1,600-19,400. For the calculation
of retirement, benefits, 60% of dearness allowance was

considered. The rates of dearness allowance were as

under :

- First six months of the year 2009 = 40% of the
basic pay

- Last six months of the year 2009 = 50% of the
basic pay

60% of the

- First six months of the year 2010
basic pay

She has received Rs. 1,500 per month as house rent
allowance. In addition she has also received Rs. 18,000
as total commission during the year. She has paid
Rs. 3,200 per month as house rent. Find out the taxable
house rent allowance for the assessment year 2010-2011.

(©) Define the following term as per income tax Act : 4
@) Previous year

(1) Assessment year.

2  Shree Yug Patel joined the service in a company at 14
Mumbai from 1.1.2007 in the grade of Rs. 8,000-800-12,000-
2,000-24,000 with two increments. Two addition increments
were also sanctioned on 1.1.2009 in appreciation of his special
ability. Determine his taxable salary and deduction under
section 80(C) for the previous year 2009-10 from the following
particulars.

@) Dearness allowance calculated at 50% of basic pay.
(1) Bonus Rs. 15,040 and commission Rs. 24,000
(1) Other allowances :
- Education allowance Rs. 400 per month (for two
children)
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- Hostel allowance Rs. 1,000 per month (for one child
studying in hostel)

- Entertainment allowance Rs. 400 per month.

@v) A furnished house was provided to him at a concessional
rent, whose estimated fair rental value was Rs. 15,000.
The company has provided in the house furniture,
refrigerator etc. at a cost of Rs. 70,470. A token rent
of Rs. 300 P.M. was deducted from his salary in respect

of this perquisite.

(v) Re-imbursement of medical expenses of Rs. 22,500 by
company, A motor car (engine’s cubic capacity 1.4 Its)
is also provided to him which is used for both the

purposes.

(vi) Employer’s contribution in recognized provided fund
Rs. 46,000.

(vii) Interest credited 15% p.a. rate to recognized provided

fund Rs. 60,000

(viii) The company had also paid his electricity bill of
Rs. 18,040. The facility was 1/2 used for official purposes
also.

(x) He has paid life insurance premium of Rs. 24,680.

(x) Mr. Yug brought personal articles worth Rs. 17,500 by
using the credit and provided by the employer.

(xi) His contribution to recognized provident fund is

Rs. 36,000.

(xi1)) The employer has deducted Rs. 2,400 from his salary

for professional tax.

OR
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2 Given below is the Receipts and Payments A/c. of 14
Dr. Sanket Shah for the year ended 315 March 2010 :
Receipt Rs.| Payments Rs.
To Balance B/d. 82,800 By Clinic Rent 82,800
To Visit fees 64,400| By staff salaries 3,055,350
To Consultation fees 6,11,800 By Rent of consulting
To Sales of medicine 26,450 room and Taxes 6,900
To Operation By Electricity 3,450
theatre rent 13,800| By Purchase of
Medical Books
To Dividend 3,450 and Magazines 5,750
To Interest on By purchase of
Treasury Surgical equipments
Saving Certificates 2,300 (1.7.2009) 2,18,500
To Sale of Surgical By Motor-Car
equipments 9,200 expenses 33,350
By Audit fee 2,300
By Diwali expenses 2,875
By Purchase of
Medicine 24,150
By Membership Fee 690
By Balance c/d 78,085
8,14,200 8,14,200
Additional Information :
@ Rs. 12,650 given by a patient in appreciation of best
medical treatment, has not been recorded in the books
of account.
@) 50% of Motor-car expenses is personal
SB-3307] 11 [Contd...



@) As per I.T. Act, depreciation of Rs. 6,900 is allowable on

motor car. 50% use of motor-car is for Business purpose.

@v) Opening stock and closing stock of medicines were
valued at Rs. 26,335 and Rs. 9,200 respectively.

(v) Depreciation at 40% rate i1s allowable on surgical
equipments. The opening written down value was
Rs. 1,42,600.

Calculate Total Taxable Business Income of Dr. Sanket
Shah for the Assessment year 2010-11.

3 Veer owns four houses. Find out his taxable income from 14

house property from the details given below :

Particulars House House House
No 1 No 2 No 3

Rs. Rs. Rs.

USAZE wivveeeeieieiiiiieceie e, Let out.......... Let out.......... Let out
Fair rent (Annual)........................ 81,900............. 86,100 ............ 94,500
Standard Rent (Annual) .............. 79,800............. 90,300 ............ 96,600
Municipal Value (Annual) ........... 84,000............. 88,200 ............ 92,400
Rent receivable (monthly)............. T.875 e 8750 ............ 10,500
Vacancy Period ......................... 1 month...... 1/2 month ..... 1.5 month
Expense of Rent Collection .......... 2500 .., TR --
Land revenue (unpaid) .................. 1,000............... 1,500 .............. 2,000
Local Taxes ...ccoovvveeiiieiiieieeiiieeeann B e, 875 e, 1,750
Unrealised Rent.....ccoocovvvvenenennnn.. 15,750 ... 8750 ............ 21,000
Interest on Loan for repairs...... 12,410............. 28,700 ............ 26,250

He resides in House No. 4 of which municipal value is
Rs. 84,000. Local taxes are 6% and interest on loan for repair
1s Rs. 9,200.

OR
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3 Compute the capital gains chargeable to tax of 14
Shree Meet from the following details for the Assessment
Year 2010-11 (Cost inflation index of 2009-10 is 632).

Sr.| Date of Selling | Transfer | Cost Rs.| Particular Index
no.| Purchases Price| Charges of assets of year
Rs. Rs. of
purchase
1 1-1-1970 37,60,750 19,250 2,62,500| Only self
occupied house 100
2 1-6-2005 5,70,360 - 2,78,320 | Shares of
Tata Ltd. 497
3 1-3-1994 2,29,250 7,000 1,28,100 | Share of
Arvind Ltd. 244
4 | 1-9-1985 34,45,925 19,250 6,98,250 | Jewellery 133
5 1-1-2009 - - 3,563,500 | Residential
House for self
occupation (New)

He had sold old self-occupied house 15.3.2010. On
1.4.1981 the fair values of self-occupied house and jewellery
were Rs. 5,25,000 and 3,15,000 respectively. Shares of both
the companies sold on 1.11.2009 were subject to securities
transaction tax (STT).

4  Investments of Shri Mehul as on 1.4.2009 and the income 14

and expenditure during 1.4.2009 to 31.3.2010 were as under.
Find out the taxable income under the head “Income from

other sources” for the assessment year 2010-11:

@ Rs. 1,40,000, 12% Gujarat Govt. Loan
@a) Rs. 37,000, 9% Maharashtra Govt. Loan
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@i) Rs. 79,400, 15% tax free debentures of Himson Pvt. Ltd.
(T.D.S. 20.60%)

@v) Rs. 50,000, 12% less-tax debentures of X Ltd. (T.D.S.
10.30%)

(v) Interest of Rs. 2691 received on 12% Y Ltd’s less-tax
debentures (T.D.S. 10.30%)

(vi) Interest of Rs. 4,485 received on tax-free debentures of
‘Z Ltd. (T.D.S. 10.30%)

(vi1) 9% preference share of Rs. 25,000 of Vikash Ltd.

(viii) Winning from cross-word puzzles (gross) Rs. 10,000 and
winning from Lottery (net) Rs. 34,550 (T.D.S. 30.90%)

ax) Rent of Rs. 38,770 from sub-tenant.
(x) Interest received on capital investment Bonds Rs. 4,000.

Interest on all these securities becomes due on 30th June
and 315 December. On 1.7.09 Gujarat Government loan of
Rs. 50,000 was sold at Rs. 51,000 and on the same day 15%
Bihar Govt. loan of Rs. 53,000 was bought at par. The
required balance of amount of such purchase was borrowed
at 6% p.a. rate from a friend on 1.8.2009, 9% Maharashtra
Govt. loan of Rs. 37,000 was sold.

On 1.1.2010 15% tax free debenture (T.D.S 20.60%) of
Himson Pvt. Ltd. of Rs. 79,400 were sold and 10% less-tax
debentures of Reliance Pvt. Ltd. of Rs. 60,000 (T.D.S 10.30%)

were purchased.
OR

4  Discuss - An assesse is not only liable in respect of his 14
own income, but his liability may extend to some other

income also.
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5 Write short notes : (any three)

®
(i)
(iii)
iv)
)

SB-3307]

Agricultural Income

Deduction in respect of donation (Sec. 80G)
Casual Income

Power of Income Tax Officer

Appellate tribunal.
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